
Allocations Training



Group Allocations Overview

• Primary firm deliveries sourced from primary firm receipts will not be allocated during 
the Timely cycle except in a force majeure or planned service outage event

• A group is comprised of all receipt and delivery points in a defined area
• Northern performs capacity allocations at a group level when nominated transportation 

activity exceeds the available physical pipeline capacity entering or exiting a defined group
• Causes for a group allocation include

– High utilization of alternate firm or interruptible points due to supply or market
pricing dynamics

– Planned service outage
– Force majeure event

• To minimize the impact of an allocation so that only the smallest area is affected, Northern 
has proactively developed several allocation groups in both the Market and Field Areas
Note: For allocations at specific receipt or delivery points, only the customer’s nomination 
type (primary, alternate or interruptible) at the point is considered (e.g., during a receipt point 
allocation only the nominated receipts are reviewed for priority without consideration to the 
delivery point associated with that nomination)
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Group Allocation Types

• A delivery group allocationwill
occur when the nominations at the
delivery locations of the defined
group exceed the pipeline capacity
available to move the gas into the
defined group of points

• A receipt group allocation will
occur when the nominations at the
receipt locations of the defined
group, adjusted for counter flow
activity, exceed the pipeline
capacity available to move the gas
out of the defined group of points
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• Northern proactively develops allocation groups in order to protect the integrity of the
pipeline while impacting the smallest geographical area and number of customers

• Northern has 38 Market Area allocationgroups
– 12 Central-mainline groups
‒ 11 Central-branch line groups
– 7 West Leg groups
– 5 East Leg groups
– 3 Market Area zone groups

• Although unforeseen events may require Northern to allocate, the following slide
indicates the Market Area groups most likely to be allocated based on historical flows
and current market conditions

Market Area Allocation Groups
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Potential of a Market Area Group Allocation 
Based on Historical Flows and Current Market 

Conditions
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Potential of a Market Area Group Allocation Based
on Historical Flows and Current Market Conditions 

(continued)
Northern’s objective is to impact the smallest geographical area and number of customers 
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Market Area Group 
Allocation Methodologies

• Market Area delivery group allocation methodology is as follows during the Timely
nomination cycle:

1. First off (lowest scheduling priority): Interruptible deliveries from receipts outside of the
group (lowest price service allocated first) (IT)

2. Second off: Alternate firm deliveries sourced from alternate firm receipts (S/S)
3. Third off: Alternate firm deliveries sourced from primary firm receipts

and primary firm deliveries sourced from alternate firm receipts (P/S, S/P)
4. Last off (highest scheduling priority): Primary firm deliveries sourced from primary

firm receipts, which will not be allocated except in a force majeure or planned service
outage event (P/P)

• Allocation methodology used for Market Area receipt groups is the same as Market Area delivery
groups after interchanging the words “deliveries” and “receipts”

• In subsequent nomination cycles within the same gas day, any alternate firm gas scheduled
during previous cycles is deemed to have the same priority of service as other primary firm gas
scheduled for that day

– Also applies to Field Area groups
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• FieldArea delivery group allocation methodology is as follows during the Timely nomination cycle:
1. First off (lowest scheduling priority): Interruptible deliveries from receipts outside of the

group (lowest price service allocated first) (IT)
2. Second off: Outside-the-path alternate firm deliveries(P/T, S/T, Y/Y)*
3. Third off: Inside-the-path alternate firm deliveries (P/S, S/S, T/S)*
4. Fourth off: Primary firm deliveries sourced from outside-the-path alternate firm receipts (T/P)*
5. Fifth off: Primary firm deliveries sourced from inside-the-path alternate firm receipts (S/P)
6. Last off (highest scheduling priority): Primary firm deliveries sourced from primary firm

receipts, which will not be allocated except in a force majeure or planned service outage
event (P/P)

• FieldArea receipt group allocation methodology is as follows during the timely nomination cycle:
1. First off (lowest scheduling priority): Interruptible receipts to deliveries outside of the

group (lowest price service allocated first) (IT)
2. Second off: Outside-the-path alternate firm receipts (T/P, T/S, Y/Y)*
3. Third off: Inside-the-path alternate firm receipts (S/P, S/S, S/T)*
4. Fourth off: Primary firm receipts sourced to outside-the-path alternate firm deliveries (P/T)*
5. Fifth off: Primary firm receipts sourced to inside-the-path alternate firm deliveries (P/S)
6. Last off (highest scheduling priority): Primary firm receipts sourced to primary firm deliveries,

which will not be allocated except in a force majeure or planned service outage event (P/P)
*T and Y designate tertiary deliveries or receipts

Field Area Group 
Allocation Methodologies
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Field Area Allocation Groups
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Beatrice North Allocation Group (832)
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• The Beatrice compressor station
becomes constrained when receipt
volume upstream of the compressor is
attempting to be delivered to the Market
Area over the group operational
capacity.

• Demarc Deferred and Mid 17 Storage
Pooling Points are located upstream of
the group constraint (FDD/PDD/IDD)

• Mid 17 Pool (POI 71458) is located
outside the group constraint and will be
subject to group allocation

• All Market Area PDD and IDD storage
points are located at Demarc, upstream
of the constraint



Market Area Group Allocations 
Receipt Points Not Impacted
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Storage Locations 
and Transportation Allocations
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• Northern does not allocate pooling contracts, instead Northern allocates the downstream 
transportation contracts following its normal allocation methodology

• Receipt Group Allocation - Allocable path is the transportation path sourcing from the pool; 
unused primary receipt capacity rights of the transportation contract transfer to the pool

• Market Area Pool Locations - MID 17 pool is outside all Market Area Groups

‒ Ventura Pool is located at the Ventura interconnect
‒ Demarc Pool is located at Demarc

• In the Field Area, certain MID pools are located inside the group, while others are located outside
the group. Pooling activity located inside the group is unaffected by the allocation of a delivery
group

‒ Refer to the Allocation of Capacity webpage for the detail group point list 
https://www.northernnaturalgas.com/support/allocationoverview
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Treatment of Pooling Nominations in Group 
  Allocations

https://www.northernnaturalgas.com/support/allocationoverview


• The diagrams above depict rules for Market Area group allocations; the same general rules
apply for Field Area group allocations

Treatment of Pooling Nominations 
in Group Allocations
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• Nominations on pooling contracts are commonly affected by the following reduction reasons:
– Pipeline Balancing Reduction

• Reduction of pooling receipts or deliveries due to upstream or downstream
nomination and/or scheduled quantities mismatches

– Confirmation Reduction
• Reduction of pooling receipt nominations by the point operator

• How does ranking priority affect pooling reductions?
– If a pipeline balancing reduction occurs on the receipt side of the pool, the ranking

priority on the delivery side will direct the reduction to the appropriate downstream
contract

– If a pipeline balancing reduction occurs on the delivery side of the pool, the ranking
priority on the receipt side will direct the reduction to the appropriate upstream
contract

– If a confirmation cut reduces the pooling receipt quantity, the ranking priority on the
delivery side will direct the reduction to the appropriate downstream contract

Priority Rankings 
for Pooling Nominations
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• Network prior to pipeline balancing reduction

• Network after pipeline balancing reduction

             Upstream Pipeline
Balancing  Reduction
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• Network prior to pipeline balancing reduction

• Network after the pipeline balancing reduction

               Downstream Pipeline
Balancing  Reduction
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• Network prior to the confirmation reduction

• Network after the confirmation reduction

               Confirmation Reduction at
Receipt  Location
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• Nominate from primary receipt points to primary delivery points in the Timely nomination cycle
– If necessary, utilize redirect rights in subsequent nomination cycle

• Ensure nominations are balanced and submitted by the nomination deadline for each cycle
• Proactively monitor the Non-Critical Notices under Informational Postings on Northern’s website

– These can be emailed directly to your inbox
• Monitor the Planned Service Outage Notices under Informational Postings on Northern’s website

Minimizing the Impact of Group Allocations
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            Allocation of Capacity
 Overview Page

• A map for each Market and FieldArea allocation group can be viewed by clicking on the
applicable group’s hyperlink within the diagrams

• Within each map, a customer can view, print and/or download a complete list of the receipt and
delivery points included in the selected group
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             Allocation of Capacity
 Overview Page (continued)

• Includes useful information to help customers better understand Northern’s allocation process
and recognize which nominations could be impacted when a specific Market or Field Area group
is allocated

• Additional information for each specific allocation group can be found within the Market Area
Group Allocation Overview document and the Field Area Group Allocation Overview document.
The information includes:

– The receipt points that are impacted and those that are not impacted when the selected
group is allocated

– A matrix which illustrates how storage usage from nominated paths and Storage
Balancing  Service (SBS) activity is impacted when the selected group is allocated
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• Nominations on transportation contracts are commonly affected by the following reduction reasons:
– Allocation Reductions

• Reduction of transportation path due to capacity constraints at specific point or group
locations

– Pipeline Balancing Reduction
• Reduction of transportation path due to upstream or downstream nomination and/or

scheduled quantities mismatches
– Confirmation Reduction

• Reduction of transportation path by the receipt and/or delivery point operator
• How does ranking priority affect transportationnominations?

– If an allocation reduction occurs, the system allocates based on gas type. Rankings are
only evaluated when there are multiple paths that are considered within the same gas type
bucket and within the same contract in which the reduction will affect the lowest priority

– If a pipeline balancing reduction occurs due to an upstream or downstream mismatch of
nominations and/or scheduled quantities, rankings are only evaluated when there are multiple
paths receipting from or delivering to the source of thereduction

– If a confirmation reduction occurs by the point operator at a receipt or delivery point, rankings
are only evaluated when there are multiple paths receipting from or delivering to the point with
the same upstream (receipt) or downstream (delivery) contract in which the reduction will affect
the lowest priority

Priority Rankings for 
Transportation Nominations
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Example – Priority Rankings for Transportation 
Nominations
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• Network prior to pipeline balancing reduction

• Network after the pipeline balancing reduction

                   Downstream Pipeline
Balancing  Reduction
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• Network prior to confirmation reduction

• Network after the confirmation reduction

               Confirmation Reduction at
Delivery  Location
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• When a group is allocated in a given cycle, those contracts that scheduled quantities through
the point of constraint earn flowing rights (redistribution of flowing rights)

• The flowing rights that are earned by a contract cannot be transferred to another contract or
between different transaction types within the same contract

• A shipper has the right to redirect scheduled quantities to:
– Other primary or secondary receipt points upstream of the constraint point within

any of Northern’s subsequent nomination cycles for the gas day
– Other primary or secondary delivery points downstream of the constraint point in any

of Northern’s subsequent nomination cycles for the gas day
• During Northern’s allocation process in the subsequent cycle(s), each contract’s current

cycle nominations are evaluated against scheduled quantities through the constraint point
from the previous cycle

– If the total of current cycle nominations through the constraint point does not exceed the
previous cycle scheduled quantity, subject to the availability of capacity and operator
confirmation at the new receipt or delivery point, all nominations will be scheduled

– If the redirected quantity cannot be scheduled at the new receipt or delivery point, then
the flowing rights for the quantity that does not schedule are forfeited

– If the redirected quantities no longer pass through the constraint point, then the
previously earned flowing rights are forfeited

• If you are unsure or have questions regarding the impact of existing allocations to intraday
nomination changes, please contact your customer service representative prior to making
the adjustments

               Alternate Receipt/Delivery
Flexibility Rules
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